What is the “First-Time Home Buyer Tax Credit” program?
The government stimulus plan, “Cash for Clunkers,” certainly has been in the news recently. Another
program that hasn’t received as much publicity is a housing stimulus plan. Under this plan a tax credit
of up to $8,000 is offered for qualified first-time home buyers for the purchase of their primary
residence.
Both programs can benefit our local economy; most local automobile dealers are advertising the “Cash
for Clunkers” program so I want to summarize the details of the “First-Time Home Buyer Tax Credit”
program.
The home buyer program benefits a first time home buyer, or anyone who has not owned a home in the
last three years. To qualify for up to the $8,000 tax credit, the home must be purchased in 2009.
How does this program work?
The tax credit is equal to 10% of the home’s purchase price up to a maximum of $8,000. You claim
the tax credit on your 2009 federal tax return. If your tax liability is less than $8,000, say $5,000,
$5,000 of the tax credit will apply to your tax liability AND you will receive the $3,000 difference by
check from the government. If your tax liability is greater than $8,000, the tax credit will reduce your
liability by that amount. Please remember that tax credits reduce your tax liability dollar for dollar.
What are the income limits?
The income limit for single taxpayers is $75,000 and $150,000 for married taxpayers filing a joint
return.
Now is a great time to purchase a home, home values are very low and mortgage interest rates are very
attractive. As I write this letter, a 30-year fixed rate mortgage is in the mid 5% range. A home selling
for $150,000 with 20% down would have a monthly principal and interest payment of under $680 if
the interest rate was 5.50%.
Please share this information with friends and family members, especially your older children, who
are considering about making their first home purchase. If you refer them to a mortgage specialist at
Mason State Bank you know that they will receive great service.
Yours truly,

Kathy Baker
Vice President, Mortgage Loans

